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A Home That Gives You Money To Invest

Using the equity in your home to invest in other
assets and create wealth is proving to be a
financially pragmatic decision for many
Australians.

Equity is the difference between what your
property is worth and what you owe. For example,
if your home is worth $600,000 and you have
$150,000 to pay off the mortgage, your equity is
$450,000. You may be able to borrow against this
amount to renovate, invest in shares or managed
funds or buy another property.

You can put what is probably your biggest asset to
work in two ways: via a home equity loan or a home
equity line of credit. Since either option uses your
existing home as collateral, interest rates for
either form of financing are usually much lower
than typical unsecured debt, such as credit cards
and consolidation loans.

The other major advantage of home equity finance
is that at least some of the interest is tax
deductible.* To receive the full tax benefit, the
total debt on your home, including the home equity
loan, cannot exceed its market value.

Once you have decided that using home equity to
invest is sensible, your next step is to choose
between a home equity loan and a home equity line
of credit.

Home equity loan

With a home equity loan, you receive the cash in a
lump sum. The repayment term is usually a fixed
period, typically from five to 30 years. The
payment schedule calls for equal repayments that
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will settle the loan within that time.

Most lenders allow you to borrow up to the
amount of equity you have in your home. You are
not required to borrow the full amount, simply
borrow what you need. Interest rates can either
be fixed or variable. You might consider a home
equity loan if you need a set amount for a specific
purpose, such as an addition to your home.

Home equity line of credit

A home equity line of credit is a form of revolving
credit. A specific amount of credit is set by
taking a percentage of the appraised value of your
home and subtracting the balance owed on the
existing mortgage. The payment schedule calls for
regular repayments that will repay the loan in full
over that term.

Once approved, you will be able to borrow up to
that limit at your convenience, with a fixed or
variable interest rate. The advantage of a home
equity line of credit is that you can take out
relatively small sums periodically and interest will
only be charged when you draw the money.

Both forms of finance are popular with Australian
borrowers but it is important to remember that
all debt needs to be managed carefully to
maximise investment returns and minimise risks.

*You should seek your own independent, financial and tax
advice. The information provided in this article is of a
general nature only, and does not take into account your
specific situation or objectives.

FREE HOME INSURANCE

News From Satendra Kumar

Welcome to the first issue of
AMLC Real News. 2007 offers an
exciting fime for those entering
the property market. Home loan
bargains are available - it's just a
matter of doing your homework. As
a home loan specialist I can assist
you in the important task of
selecting a home loan suitable to
your needs. Call today to find out
how I help in your financial future.

Are you thinking of
Buying

Selling

Upgrading
Renovating

Moving

[ A .

Consolidating Debt

If you have ticked any of the above
boxes chances are you need fo review
your home loan. Call today for a no
obligation quote

We will save you time &
money and source the
BEST Possible Deal for You

SAVE $%%

WITH EVERY HOME LOAN
SETTLED GETHOME INSUR
ANCE FOR 1 YEARAT NO

COST TO YOU. (CONDITIONS
APPLY)

FOR A LIMITED TIME ONLY
CALL NOW

(03) 9546 7233

Email: info@amlc.com.au

Website: www.amlc.com.au &

www.amlcreal.com.au

The Types of loans we
offer:

e Home Loans

¢ Investment Loans

e Commercial Loans

¢ Low Doc Loans

¢ Non-conforming Loans
¢ Refinances

e Line of Credit

e Construction Loans

e Debt Consolidation

e Personal Loans
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